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Measures for the Administration of Memberships of Zhengzhou

Commodity Exchange
(MBI BRI ELEEEL: 2008 41 A7 H#FWEL, § 2008 4 1 A 15
H A 3 )
(Approved after examination at the Fifth Council of Zhengzhou Commodity Exchange on

January 7, 2008 and implemented since January 15, 2008)
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Chapter 1 General Provisions
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Avrticle 1 These measures are formulated subject to Bylaws of Zhengzhou Commodity
Exchange and Trading Rules of Zhengzhou Commaodity Exchange for the purposes of
strengthening members’ management, protecting members' lawful rights and interests,
and standardizing members’ business activities in Zhengzhou Commaodity Exchange
(hereinafter referred to as ZCE).
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Article 2 A member shall refer to an enterprise legal person or other economic
organization which is examined and approved by ZCE and carries out the futures

trading business in ZCE subject to the applicable provisions of the applicable laws
and regulations related to the futures trading and the bylaws of ZCE.
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Article 3 These measures herein shall apply to members and their practitioners.

BoE SRBEK

Chapter 2 Membership
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Avrticle 4 Memberships of ZCE shall be classified into brokerage membership and
non-brokerage membership in accordance with their different business scopes.
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ZCE may receive special member as needed, and all rights and obligations of such
members shall be formulated specially.
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Article 5 The applicant applying for membership shall meet the following
requirements:
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(1) The applicant shall be an enterprise legal person or other economic organization
registered within the People’s Republic of China;
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(2) The applicant shall recognize and comply with the bylaws and business rules of
ZCE;
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(3) The applicant applying for becoming a brokerage member shall hold the license
authorized by China Securities Regulatory Commission (hereinafter referred to as
CSRC) to carry on futures brokerage business if applying for becoming a brokerage
member; the applicant applying for becoming a non-brokerage member shall own a
registered capital with no less than CNY 5,000,000.
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(4) The applicant shall be in good credit standing and maintain sound operation
history;
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(5) The applicant shall have complete organization structure, financial management
system and comprehensive futures business management system;
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(6) The applicant shall have qualified futures practitioners, fixed operating premises
and necessary facilities;
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(7) The applicant shall comply with other conditions prescribed by CSRC and ZCE.
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Avrticle 6 The applicant applying for becoming a member shall submit the following
documents and materials to ZCE:
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(1) An application form signed by the legal representative;
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(2) A photocopy of Enterprise Legal Person Business License issued by the State
Administration of Industry and Commerce (affixed with the official seal of the
applicant);
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(3) The annual fiscal reports of the last year issued by a certified public accounting
firm or a certified public audit firm;
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(4) The verification for using the domicile (business premise);
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(5) Statement about the shareholders;
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(6) other necessary documents determined by ZCE.
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Article 7 The following documents and materials shall be submitted to ZCE in case of



application for being a brokerage member in addition to those listed in the preceding
article:
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(1) A photocopy of Futures Brokerage Business License issued by China Securities
Regulatory Commission(affixed with the official seal of the applicant);
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(2) The articles of association and futures brokerage business rules;
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(3) The resumes of the legal representative of the enterprise and main persons in
charge of futures business, and the name list of futures practitioners.
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Article 8 The applicant applying for the membership of ZCE shall submit a written
application letter to ZCE.
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The application letter shall include the following contents:
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(1) The written commitment to comply with the bylaws and all provisions of ZCE;
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(2) The organization structure and the information of the setting-up of the
organization structure;
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(3) Other information shall be explained by the applicant as required by ZCE.
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Article 9 After receiving admission application materials which satisfy the
requirements, ZCE shall put forward handling opinions and submit the application



materials to the Membership Commission for preliminary review within thirty
working days.
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Once the application passes the preliminary review of the Membership Commission
and obtains the approval of the council, ZCE shall send the admission notice to the

eligible applicant.
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Article 10 The applicant shall go through the following procedures within thirty
working days from the day of receiving the admission notice from ZCE:

(—) o BB 3% 40 J37G;
(1) Pay the membership fee of CNY 400,000;
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(2) Pay the annual fee of CNY 20,000 for a brokerage membership, or pay the annual
fee of CNYY 10,000 for a non-brokerage membership;
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(3) Deposit the clearing margin with no less than the amount specified by ZCE;
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(4) Open a special fund account in the depository bank designated by ZCE;
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(5) Handle the authorization formalities with respect to the relevant personnel and
seals;
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(6) Other matters that have to be handled.
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The failure of handling any of the above procedures within the prescribed period shall
be deemed to have waived the admission qualification automatically.
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Article 11 After the completion of the above formalities, the applicant shall formally

obtain the membership. ZCE shall issue the membership certificate and report to
CSRC.
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Article 12 The member shall hold a floor trading seat after it formally obtains the
membership of ZCE. The member which needs increasing trading seats because of its

business development shall file to ZCE an application which shall be reviewed and
approved by ZCE.
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Article 13 Members shall have and perform the rights and obligations under the
bylaws.
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Chapter 3 Changes of Membership
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Article 14 The membership may be transferred upon approval.
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Avrticle 15 The transferor shall be a ZCE member who has paid the membership fee
and obtained relevant property right. The transferee shall be an enterprise legal person
or other economic organization who, in accordance with the measures herein, has
submitted admission application, other relevant documents and materials to ZCE,
passed the preliminary review by the membership review commission, and was
reported to the council for approval and received the admission notice.
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Article 16 In the event of membership transfer, the transferor shall submit the
membership transfer application letter to ZCE in advance, and both transferor and
transferee shall enter into the Membership Transfer Agreement. Once the Agreement
passes the preliminary review of the membership review commission of ZCE and
obtains the approval from the council, both transferor and transferee shall go through
membership transfer procedures at ZCE.
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Article 17 The transferor shall complete the following procedures within thirty
working days after receiving the written approval of transfer from ZCE:
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(1) Liquidating all open interest of futures contracts;
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(2) Settling all claims and liabilities within ZCE;

(=) 1BIE &M I AL 55 B iR () & AHIEA

(3) Returning various bills and certificates issued by ZCE;
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(4) Closing the special funds account;
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(5) Returning various trading facilities to ZCE;
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(6) Other matters that shall be handled pursuant to the relevant provisions.
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Article 18 Upon receiving the written notice of the approval for transfer by ZCE, the
transferee shall go through the procedures in accordance with Article 10(excluding
paragraph 1).
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The failure to go through the procedures within the above period shall be deemed as
automatically giving up the membership qualification.
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Article 19 The transferee shall not trade in ZCE before the transferor have completed
the withdrawal procedures.
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Article 20 ZCE shall transfer the transferor's membership rights and interests to the
transferee, and grant the transferee membership certificate in accordance with the
approval notice and admission/withdrawal procedures.
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Article 21 The membership shall not be transferred in case of any of the following
circumstances occurring to a member:
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(1) The member is under the investigation and treatment by the relevant departments
of the state due to economic disputes, violations of law or crimes, excepting for the



condition that member is under legal auction or forced transfer by the government
departments;
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(2) The member is under investigation by ZCE due to suspicion of violating the
relevant provisions;
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(3) Less than three months as of the day when such penalties as public criticizing and
suspension of futures business are imposed on the member by ZCE due to violation of
laws or regulations;
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(4) The debt dispute between the member and ZCE is not yet settled up;
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(5) The membership equity is frozen by judicial agency of the state pursuant to laws.
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Article 22 In case that the member gives up the membership qualification
automatically or the membership qualification is revoked by ZCE in accordance with
the bylaws and regulations of ZCE, the membership fee shall not be returned, while
relevant property rights may be transferred in accordance with these measures herein.
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Article 23 In case that the legal person succeed to a membership by merging with a
member or the newly incorporated legal person after consolidating a member, it shall
submit an application to ZCE, and may succeed to the membership only after the
application is reviewed and approved by the council of ZCE.
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Article 24 ZCE shall report the change of membership to CSRS for registration.
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Chapter 4 Supervision and Administration
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Article 25 Members and their practitioners shall comply with relevant laws,
regulations and policies of the state, and various business provisions such as the

bylaws, regulations, and detailed rules of ZCE, and accept the management and
supervision of China Securities Regulatory Commission and ZCE.
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Article 26 The member shall timely report to ZCE in written form in case that any one
of the following circumstances occurs:
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(1) Change of the legal representative;
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(2) Change in total registered capital or shareholding structure;
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(3) Change of name, domicile, business scope and contact details;
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(4) Establishment, consolidation and closure of branch-offices;
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(5) Material change in operation condition;
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(6) Occurrence of litigations or economic disputes with an amount more than CNY
500,000;
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(7) Termination of futures business;
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(8) Obtaining the membership of other Exchanges;
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(9) Being punished by futures market administration departments, administrative law
enforcement departments, judicial agency or other Exchanges due to violations of
laws or regulations.
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Article 27 ZCE shall annually conduct sampling inspection or comprehensive
inspection on the members' implementation of the business rules. Members shall
actively provide assistance in such inspection according to the arrangement of ZCE.
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Article 28 ZCE shall have the authority to require the member to make correction
within a certain period in case that the member is involved in any of the following
conditions:
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(1) Poor financial management, long-term loss, bad operation condition or rapid
deterioration in solvency;
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(2) Major problems are detected during annual inspection.
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In case that the member fails to make correction within the prescribed period, ZCE



shall have the authority to suspend the futures trading of such member or cancel the
membership upon approval by the council.
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Article 29 Brokerage members conducting brokerage business shall perform the
obligations of faithfulness and duty of care to clients, and carry out business activities
under laws.
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Article 30 When opening an account, the clients shall be provided with Risk
Disclosure Statement in Futures Trading and trading rules and relevant detailed rules
of ZCE by the brokerage member; the clients shall be required to sign and confirm
their acknowledgement of the content of Risk Disclosure Statement in Futures
Trading and trading rules and relevant detailed rules of ZCE by brokerage members,
and promise to conform to relevant regulations of ZCE.
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Article 31 Brokerage members providing online trading shall establish risk
management system of online trading and provide clients with special notice of risks
related to online trading.
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Article 32 Members shall maintain the reputation of ZCE and assist ZCE in dealing
with various emergent or abnormal events. When various emergent or abnormal
events occur, brokerage members shall well explain such events to investors.
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Article 33 Members shall, as required by ZCE, participate in various activities and
various conferences organized by ZCE. In case that any member indeed cannot
participate in any of such activities or conferences for valid reasons, the member shall
obtain the consent of ZCE in advance.
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Avrticle 34 Trading, delivery and clearing within ZCE conducted by practitioners of a
member shall be authorized by the member, and the member shall solely be liable for
all business activities conducted by its practitioners within ZCE.
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Avrticle 35 In case that the membership is transferred or cancelled, the authorization of
the membership granted to the practitioners shall automatically be deemed invalid.
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Supplementary Provisions
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Article 36 ZCE shall handle any violation of these detailed rules in accordance with
Measures for Punishment of Regulation Violations of Zhengzhou Commodity
Exchange.
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Article 37 ZCE reserves the right to interpret these measures.
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Article 38 These measures shall enter into force since January 15, 2008.
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(English version is for reference ONLY. Chinese version shall prevail if there is any
inconsistency.)



