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Chapter 1 General Provisions

B2k RN RGBT (LR RIARE 2 B I RE A28 k55, ik
W ORIIE A E = R 5 (P RadstT, (et i seivim i ek i, AR 1 =X
AR RIERNER S BOER L R i 22 55 22 Sy Y AT R PH T i
o i AN SERE, GO TN Hissh i skbrms 2, e AT k.

Article 1 These measures are formulated subject to the actual needs of futures trading,
State laws, regulations and policies that are applicable, Trading Rules of Zhengzhou
Commodity Exchange and Detailed Rules for Futures Clearing of Zhengzhou
Commodity Exchange for the purposes of standardizing the futures margin depository
business of Zhengzhou Commodity Exchange (hereinafter referred to as ZCE),
ensuring the safe custody of futures margin and the normal operation of futures
trading, and promoting the healthy development of futures market.
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Article 2 Designated futures margin depository banks (hereinafter referred to as
depository bank) shall refer to financial institutions holding banking licenses
appointed by ZCE which provide services including futures margin deposit and fund
movement for ZCE members and investors.
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Article 3 ZCE shall manage depository banks in accordance with these measures
herein. ZCE, depository banks, and relevant staff shall comply with these measures.
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Chapter 2 Qualification Application
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Article 4 Financial institutions holding banking licenses shall apply to ZCE in order to
be engaged in ZCE futures margin depository business.
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A financial institution holding banking license applying for becoming a futures
margin depository bank shall meet the following criteria:
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(1) It shall be a national commercial bank with legal person status established within
the territory of the People’s Republic of China;
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(2) 1t shall have a registered capital of 10 billion yuan, with total assets exceeding
1500 billion RMB and net assets exceeding 100 billion yuan, and have been profitable
in the last 3 consecutive fiscal years;
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(3) It shall have more than 600 branches, with at least one branch in Zhengzhou that
can handle businesses related to the deposit of futures margins and fund clearing;
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(4) It shall comply with the regulations stipulated by China Banking Regulatory
Commission (hereinafter referred to as CBRC) such as capital adequacy ratio,



liquidity, and asset-liability ratios of financial institutions holding banking licenses;
(1) B RIFHARIEEE, XU AR 58 A0 P 3542 i) 1] 2

(5) It shall have proper corporate governance, risk management system and internal
control policy;
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(6) It shall be equipped with the facilities and technical competences required for the
conduct of the futures margin depository business activities and the support for
monitoring and safekeeping of futures margins, an inter-city fund transfer system
which has operated efficiently and stably in the last 3 years, an internal real-time
remittance system with a nation-wide coverage, and a sound centralized national
system for transfer of funds;
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(7) 1t shall have sound futures margin management policy, internal management
policy, operation procedures, as well as emergency plans in the event of abnormal
situations such as the breakdown of technical and telecommunication systems.
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(8) It shall establish a designated department or institution in charge of the deposit of
futures margins. In a designated futures margin depository branch, there shall be at
least 3 staff holding qualifications of futures industry practitioners, and staff of
clearing counter shall have more than 5 years of work experience in banking industry;
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(9) It shall have no unsettled lawsuit or outstanding debt that can severely affect credit
status;
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(10) It shall have no serious violation of laws or regulations, no serious malfunctions,



and no serious administrative punishment imposed by regulatory authorities in the last
3 years;
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(11) Other conditions prescribed by ZCE.
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The policy banks which are closely associated with the products listed on ZCE are not
subject to item (1) to (3) of this Article when applying to ZCE for futures margins
depository qualification.
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Banks applying for conducting futures margins depository business for qualified
overseas institutions shall meet specific requirements prescribed by ZCE.
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Article 5 A financial institution holding banking license shall submit the following
documents for review when applying for futures margins depository qualification:
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(1) An application form for futures margin depository qualification, an application
report, a feasibility report and a business plan;
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(2) An explanation on its branches, business outlets and the facilities needed for
conducting the deposit of futures margins;
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(3) Futures margin depository policy, internal management policy, and relevant
emergency response plans for abnormal circumstances such as technical and
telecommunication breakdown;
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(4) The position arrangement and responsibilities of futures margin depository
department, and the name list and resumes of the department head and staff of this
department;
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(5) A letter of commitment of compliance with the provisions on safekeeping and
monitoring futures margin;
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(6) A copy of Business License for Enterprise Legal Persons which has passed the
latest annual inspection;
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(7) A copy of Financial Business Operation License;
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(8) Audit reports and internal control assessment reports in the last 3 years
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(9) A Letter of Authorization for Enterprise Legal Persons (See the Appendix 2 for
format) and the identity documents of handling persons;
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(10) Other documents requested by ZCE.
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Article 6 After passing the pre-qualification examination of the ZCE, a financial
institution holding banking license applying for being a futures margin depository
bank shall pass the relevant tests regarding business operation, technical operation and
communication devices according to the requirements of ZCE and China Futures
Margin Monitoring Center (hereinafter referred to as CFMMC), and provide the
following materials to ZCE:
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(1) A written supporting materials of having passed data reporting system test with
respect to safe depository business of CFMMC;
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(2) A report on having conducted centralized bank-futures transfer system test with
futures companies or other futures market participants;
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(3) A photocopy of Business License of the branches of depository banks designated
by of ZCE;
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(4) Other documents requested by ZCE.
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Article 7 ZCE shall review and submit the results of application materials and system
test of applicant banks to CSRC. After 5 working days, ZCE shall inform financial
institutions holding banking licenses that they have been approved as depository
banks in written form and release announcement on ZCE website. Financial
institutions holding banking licenses shall report to banking regulators within 3 days
as soon as obtaining the qualifications of designated futures margin depository banks.

)\ AFERATEI I RE S5 AT, N At S fRE e A B L5 5
A5 PRI U, WIEA XU BRI AT LS5

Article 8 Before embarking on futures margin depository business, a depository bank
shall sign an agreement with ZCE on rights and obligations when dealing with futures
margin depository business.
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Chapter 3 Business Requirements
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Article 9 Depository banks shall locate branches within the area specified by ZCE,
and the branches shall have special counters for futures business.
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Article 10 Depository banks shall ensure the stable operation of futures margin
depository business and the stability of staff in business outlets designated by ZCE,
organize business personnel training on a periodic basis, actively participate in the
business training activities organized by ZCE, and ensure that the staff are familiar
with the process of futures margin depository business and the rules and requirements
of clearing business with respect to the deposit of futures margin prescribed by ZCE.

% MIELZHITHE, FERITI NS PIT AL - 5K 28 R
AT, T AR = AT 551 o

Article 11 Depository banks shall open special deposit accounts including special
clearing accounts for ZCE, and the account names shall reflect the business nature.
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Avrticle 12 Depository banks shall open, change or cancel the special fund accounts for
members based on special notices issued by ZCE. The transfer of funds for the futures
business between ZCE and members shall be conducted through the special clearing
accounts of ZCE and the special fund accounts of the members.
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Article 13 Depository banks shall, according to the relevant regulations governing the
safe deposit of futures margins, handle the deposit and withdrawal of futures margins
by bank transfer, and manage futures margins in a segregated environment.
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Article 14 Depository banks shall provide the deposit and transfer service of futures
margin in a safe, accurate, and swift way for ZCE and its members.
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Article 15 Depository banks shall start business 30 minutes prior to the market open
of ZCE. After the market is closed, depository banks shall prolong business hours if
the futures clearing has to be delayed.
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Article 16 When funds are transferred to special clearing accounts of ZCE, depository
banks shall debit the accounts of ZCE and inform ZCE upon receipt of the funds.
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Article 17 Depository banks shall comply with the following rules when handling
fund transfer business in accordance with the electronic fund transfer order or fund
transfer order in written form.
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(1) As to intra-bank fund transfer, depository banks shall transfer the funds to special
clearing accounts of members designated by ZCE on a real-time basis upon receipt of
transfer order from ZCE;
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(2) As to inter-bank fund transfer, depository banks shall transfer the funds in the
swiftest way after receiving the fund transfer order from ZCE. In the case of abnormal
circumstances, the funds shall be transferred to the designated receipt accounts before



4 p.m. on the same day.
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Article 18 Depository banks shall reconcile the special clearing accounts on a daily
basis in accordance with the following rules:

(—) BHAFT G TR RNK,  BRNAZ 5) i) 5 2R I X K

(1) Accounts shall be reconciled after clearing business is completed each day or at
any time as requested by ZCE;
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(2) ZCE can inquire the balance and the changes in special clearing accounts at any
time during the business hours of depository banks, and depository banks shall
respond to the inquiries on a real-time basis.
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(3) Depository banks shall deliver the business vouchers such as the deposit receipts
and detailed lists of the receipts and payments to ZCE on the day of clearing;
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(4) Depository banks shall timely provide clearing account statements in accordance
with ZCE’s requirements.
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Article 19 Depository banks shall report to CFMMC about relevant information such
as the balance and detailed data of changes of all futures margin accounts opened with
their banks on the previous trading day through dedicated network within a specified
time period in accordance with the provisions on monitoring the safekeeping of
futures margins.
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Article 20 Depository banks shall inform ZCE of the balance and the changes of ZCE
members' special accounts, and send back inquiry results on a real-time basis.
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Article 21 Depository banks shall take effective measures to reduce the liquidity risk
of funds; depository banks shall not restrict member firms' withdrawal and deposit of
funds without written permission from ZCE; ZCE can make inter-bank transfer of
margins to test the security of margin funds at any time.

S Ok AR ARAT N 2 15 58 5 P 1 T A R FR A ORI R 7] 5 5 BT SR A

El

o

Article 22 Depository banks shall pay interests to ZCE according to the agreed deposit
interest rates determined by both parties.
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Article 23 In case that ZCE fund clearing system is faced with such needs as liquidity,
depository banks shall give financial support in response to ZCE's application.
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Article 24 Clearing banks shall not assist futures companies in providing guarantee on
futures margin accounts and misappropriate clients’ futures margins to repay futures
company’s and ZCE’s debts.
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Article 25 Depository banks shall reject the freeze or transfer of the funds in ZCE
special clearing accounts illegally by any other entities or individuals; depository
banks shall notify ZCE timely if other entities plan to take measures against members’
special fund accounts which would affect clearing service such as freezing the
members special fund accounts.



BNE REX

Chapter 4 Technology Requirements
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Article 26 A depository bank shall complete the construction of fund transfer system
in accordance with the relevant rules of fund transfer system ports specified by ZCE.
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Article 27 The national centralized bank-futures fund transfer system provided by
depository banks shall support the multipoint accesses to futures brokerage companies,
satisfy the system backup for disaster recovery, and fulfill other redundant
requirements.
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Article 28 A depository bank shall take charge of the application for links to ZCE host
and backup communication system. Relevant network parameters shall be allocated
by ZCE.
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Article 29 A depository bank shall include the fund transfer system into the operation
and maintenance process of technical system, and implement the real time monitoring
to the fund transfer system, data links, and software platforms.
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Article 30 A depository bank shall notify the technology and maintenance department
of ZCE five working days before any changes in the fund transfer system applications
or network system. The corresponding system test shall be executed in advance as
well.
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Article 31 A depository bank shall participate the emergency drill and joint test
organized by ZCE.
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Article 32 A depository bank shall designate at least one 7X24 contact person for
technical emergencies. Report shall be made to ZCE without delay in the event of any
change of the contacts.
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Chapter 5 Emergency Response
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Article 33 A depository bank shall establish sound Emergency Response Plan of
Futures Margin Depository Bank Networks and Information Securities. The bank
shall achieve clarity of duty, full implementation of policies, fast reaction, and in-time
disposal.
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Article 34 ZCE or the depository bank shall inform the other side and make remedy at
once when encountering business operation fault, the system failure or malfunction
which is possibly affect the clearing.
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Article 35 The party who primarily discovers any breakdown of the fund transfer
system shall inform the other side at once. Both parties shall respectively check their
systems and cooperate with each other to confirm the cause, clear errors, and make a
clarity of responsibility. The emergency response shall be implemented without delay
if necessary.
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Article 36 When the situation which threatens the operation stability and security of
margin depository business occurs to a depository bank, the depository bank shall
implement the emergency response plan at once, recover normal operation as soon as
possible, and report relevant information to ZCE as well as the monitoring center.
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Chapter 6 Supervision and Administration
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Article 37 Where there is any change involving position setting, provision of
responsibility, department head or contact person of futures department in a
depository bank, it shall make a written report to ZCE as well as the monitoring center
within three working days.
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Article 38 Where a serious risk of credit or a great loss depository bank that would
affect its credit standing, a depository bank shall report to ZCE as well as the
monitoring center within three working days, and submit a report on the analysis of
the risk or loss and the corresponding countermeasures at the same time.
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Article 39 A depository bank shall make a written report to ZCE, the monitoring
center, and relevant futures companies in five days before the system upgrade or any
other implementations which might affect the margin depository business.
Information disclosure, system testing work should be developed in time, and the
bank shall make the targeted emergency plan as well.
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Article 40 A depository bank shall provide reports of margin depository business,
technology maintenance, risk management, and all implementation status related to
laws, regulations, provisions, and policies to both ZCE and the monitoring center
within one month immediately after the end of each year.
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Article 41 A depository bank shall cooperate with ZCE's annual inspection (or
implemented irregularly) of the qualification of margin depository business.
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Article 42 ZCE shall execute the annual assessment to evaluate the timeliness, safety,
accuracy, and normativity of a depository bank’s margin depository business. The
evaluation contents shall include qualifications and criteria, system operation and
maintenance, staff allocation, business operation and risk management, cooperation
with the inspection, compliance with the rules of self-regulation and agreements. The
assessment method shall be the combination of bank's self-inspection, spot inspection,
member’s grading, and situations of routine operation.
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The assessment result falls into 4 levels: excellent, good, qualified, and unqualified.
The result of one depository bank will be reported to all depository banks concerned.
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ZCE may allocate the business volume differently and conduct risk assessment and
management by reference to the annual check results.
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Chapter 7 Punishment of Regulation Violations
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Article 43 A depository bank shall be forced to make correction if one of the
following situations appears, and ZCE can warn, circulate a notice of criticism, and
implement partial suspension of margin depository business of new members
according to the seriousness of the case :
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(1) When the bank fails to perform duty in accordance with Article 36 to Article 40;
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(2) When the bank fails to adopt effective measures to cope with the situation which



has affected or may affect margin depository business, and the stability of futures
market, members and clients' rights may be damaged,;
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(3) When the bank fails to report the margin depository business data complying with
requirements designated by the monitoring center;
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(4) When the bank violates the agreement of margin depository business or business
rules in ZCE;
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(5) When the bank fails to inform ZCE immediately or adopt effective measures in
time after any misoperation or system failure which may affect the clearing business;
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(6) When the bank fails to meet the banking regulatory authority's requirements on
such indicators as capital adequacy ratio, liquidity, asset-to-liability ratio, and other
ratios required by bank regulatory institution;
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(7) When the bank refuses to cooperate with ZCE's annual or irregular inspection of
margin depository and clearing business, or fails to submit the last year's report of
margin depository business summary as required,;
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(8) When the bank limits fund movement of members without any rational reasons;

W) 5 e 533 S A7 B BRAT IR 55 R AN e, BRI AR e AN AR 195

(9) When the bank is generally complained by members about the unsatisfied service,
or unstable bank-to-futures system operation;
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(10) Other situations deemed by ZCE.
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Article 44 A depository bank shall be forced to suspend all depository business if one
of the following situations appears:
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(1) When the bank fails to adopt effective measures and thus leads to the fund in
clearing account of ZCE to be blocked or transferred;
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(2) When the bank assists futures companies to set up guarantee in the account of
margin;
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(3) When the bank suffers losses in the last fiscal year;
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(4) Other situations deemed by ZCE.
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Article 45 For the depository banks suspended of margin depository business,
operation qualification can be regranted if the bank rectifies and regains
corresponding capability after ZCE's check.
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Article 46 ZCE can cancel depository bank's operation qualification of margin
depository business if one of the following situations appears:

(—) HFZA L H B RIIE S A7 B0 55 BRI
(1) When the bank applies for suspension of margin depository business qualification;

() BRI . MBSO & ™



(2) When the bank is abolished, dissolved, or bankrupted;
(=) #elbo sl I B Sk NHUAL ) ;

(3) When the bank is merged or acquired and thus loses the corporate legal person
right;

CPOD AN A2 B ORAUE A8 b 55 BE AR )5

(4) When the bank no longer meets the qualification standards of margin depository
business;

(1) &L 3 MR EES R AT,

(5) When the bank suffers losses in the recent three consecutive fiscal years;
(N) il 1 MEEEE PR RA G

(6) When the bank fails to pass the last annual inspection;

(B 1[5 5 et e BapHE B

(7) When the bank offers ZCE with any fake information or materials;

O\ B2 5 BN iz AE B ARAT A7 £ 35 RS B 2

(8) When the bank is deemed to have serious potential risks by ZCE;

L) 5Pk E R ARG .

(9) Other situations deemed by ZCE.

F+-E% RO PTRE LI EIRAT B, NSERAT 10 D TR H A & kil
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Article 47 ZCE shall notify the termination of depository bank qualification, report to
CSA, and make announcement on ZCE's website ten working days in advance.

1B ARAT TR A L E ANFEMZ AR AT b e R 5 52 5 PiTE 2 WU C22 S
PR R, 5 A BMES ZRAT Wa R 1 45H Rk 55

The termination of qualification does not affect the existing legal relationship built
already between banking industry financial institution and ZCE. ZCE shall have the
right to settle and terminate any relevant business with the institution.



)\ B 5 P 1B A B BT B AR T e L, A&k Bl 3 4
AN S S 5% ORAE A7 B ML 95 B A

Article 48 Banking industry financial institutions which are terminated of depository
business by ZCE shall not apply for the margin depository business qualification
within three years beginning from the termination day.

FINE K

Chapter 8 Supplementary Provisions

BT LS BRA B SRR VEIRE, T S B ORI G A7 B 55 AT AT IE
NIHMER, AFERATORIEA DME R 5 200 5 =75 #05% .

Article 49 A depository bank shall promise not to disclose any non-public information
related to margin depository business to the third party except as otherwise stipulated
by national laws and regulations.

ok ARINESEHERT DT RS A ERAT, o/ EB R S fRAE A7
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Article 50 Depository banks which have already developed margin depository

business before these measures enter into force do not need to reapply for the
qualification. Other regulations specified here shall be followed accordingly.

Bt —% KINEHR G TR
Article 51 The right to interpret these measures belongs to ZCE.
Bht % AIpkE KA Z HARS .

Article 52 These measures shall enter into force as of the day of promulgation.



(FERARBESHE, R P IRA K%, )
(English version is for reference ONLY. Chinese version shall prevail if there is any
inconsistency.)
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Appendix 1:

Application Form of Depository bank Qualification

Full Name

Registered Address

Registered Capital

Postal Code

Full Name of Legal Representative

Corporate Business License No.

Financial Service License No.

Margin Depository Business Department

Contact Tel No.

Fax No.
_ Name
Business Contact Department &
Person of iti
Depository bank Position
p y Contact Tel No.
Business Contact Name
Department &
Person of Henan "
Branch Position
Contact Tel No.
Name

Technical Director | Department &
of Henan Branch Position

Contact Tel No.

Specified Business | Name

Contact Person of | Department &
the Superior Position

Branches Contact Tel No.

Name of Handling Person

ID ( Handling Person )

Contact Tel No. ( Handling Person )

Total Assets :

3 Financial Ratios of the Last

Fiscal Year (Audited) Net Asset :
Financial :
Status and Net Capital :
Other Net Profit of Recent 3 Years
Conditions | Capital Adequacy Ratio of
of Recent 3 Years
Applicant

Asset-Liability Ratio of
Recent 3 Years

Current Ratio of Recent 3
Years

Branches Quantity
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Inner Control System Related
to Futures Depository
Business

Other Conditions

Signature and Seal of Legal Representative or Authorized Representative
Seal of Applicant
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Appendix 2:

Letter of Authorization

Zhengzhou Commodity Exchange:

We hereby authorize our bank clerk (Ms./Mr.) (ID No.: ) to act on
behalf of our bank to handle the application for depository bank qualification in ZCE.

Scope of authority: representing our bank to handle all the work involving the
application for the qualification of ZCE designated futures margin depository bank,
including but not limited to making application for the qualification of ZCE
designated futures margin depository bank, submitting relevant application documents,
signing on the documents related to the application for the qualification of ZCE
designated futures margin depository bank, and receiving relevant documents on the
application for the qualification of ZCE designated futures margin depository bank
from ZCE to our bank. This Letter of Authorization is valid from (YYYY/MM/DD) to
(YYYY/MM/DD).

It is hereby authorized.
Authorizer: bank with seal
Legal Representative: with signature and seal

Date (YYYY/MM/DD)



