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Detailed Rules for Implementation of Bonded Delivery of Zhengzhou

Commodity Exchange
(MBI R ZEL/EEES: 2016 £ 1 A 19 H&E YA, B 2016 F 4 A
25 H A7)
(Approved after examination by the Fifth Council of Zhengzhou Commodity Exchange

on January 19, 2016 and implemented since April 25, 2016)
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Chapter 1 General Provisions
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Article 1 These detailed rules are formulated subject to the Trading Rules of
Zhengzhou Commodity Exchange for the purposes of guaranteeing the normal
operation of the futures bonded delivery business of Zhengzhou Commodity
Exchange (hereinafter referred to as ZCE) and standardizing the delivery activities.
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Avrticle 2 The futures bonded delivery business of ZCE shall be subject to these
detailed rules. ZCE, members, clients, the bonded delivery warehouses (hereinafter
referred to as delivery warehouses), and inspection agencies which handle business
with respect to futures bonded delivery shall comply with these detailed rules.
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Article 3 Bonded delivery shall mean delivering the underlying commaodity of futures
contract which is under bonded supervision in the customs’ special supervision area
or bonded supervision place.
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Article 4 Bonded delivery shall be applicable to rolling delivery, centralized delivery
on last trading day, exchange of futures for physicals (EFP) delivery, transfer, etc.
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Article 5 Bonded delivery warehouse shall refer to the delivery place which
designated by ZCE and is provided with bonded function for the purpose of
performing bonded delivery of futures contracts.
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Article 6 Bonded standard warehouse warrant shall refer to a physical delivery
certificate which is issued by the bonded delivery warehouse subject to relevant
regulations of ZCE and is uniformly generated in standard warehouse warrant
management system to certify that the owner has goods or could take delivery of
goods.
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Article 7 Standard warehouse warrant with tax and delivery clearing price with tax
herein shall refer to the standard warehouse warrant and the clearing price in Bylaws
of Zhengzhou Commodity Exchange, Trading Rules of Zhengzhou Commodity
Exchange and other relevant detailed rules.
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Chapter 2 Registration of Bonded Standard Warehouse Warrants

FINGE REURHE & AR TR . N ERE MRS ORI T 032 5 b e &
L R BINE) RSN, B IR R FR AU RIS ARUEE . RASUE S LR
A % FRAIE

Article 8 The delivery notice, entering warehouse and registration of bonded standard
warehouse warrant shall be handled subject to Measures for the Administration of
Standard Warrants and Transit Warehouse Warrants of Zhengzhou Commodity
Exchange. A client shall also provide relevant materials such as document of title,
commodity inspection certificate, and other customs documents and certificates
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Article 9 The expense standard of warehouse entry and exit shall comply with
Detailed Rules for Futures Delivery of Zhengzhou Commaodity Exchange.
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Chapter 3 Circulation of Bonded Warehouse Warrants
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Article 10 Bonded warehouse warrants within the valid periods may be used for
physical delivery, EFP, transfer, and be deposited as margins and offsetting property.
The period of validity of standard bonded warehouse warrants shall be postponed for
5 trading days on the basis of standard warehouse warrants with tax of the same
futures commodity.
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Article 11 Standard bonded warehouse warrants may be deposited as margins. With
respect to depositing standard bonded warehouse warrants as margin, ZCE shall
calculate the value of standard bonded warehoused warrants deposited as margin
based on the clearing price without import value-added tax and import tariff of the
futures contracts with commodity under the standard warehouse warrants on the
trading day immediately preceding the day when the standard warehouse warrants are
applied for being deposited as margin. The specific handling procedures shall be in



accordance with Detailed Rules of Futures Clearing of Zhengzhou Commodity
Exchange.
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Avrticle 12 The business process of handling the discounted pledge of bonded standard
warehouse warrants is consistent with that of standard warehouse warrants with tax
and shall be in accordance with Detailed Rules of Futures Clearing of Zhengzhou
Commodity Exchange.
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Article 13 Bonded standard warehouse warrants may apply for registering to be
common standard warehouse warrants with tax after the bonded standard warehouse
warrants is deregistered and the customs formalities is handled with duty paid.
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Chapter 4 Clearing, Invoice Circulation and Settlement of Bonded

Delivery Default
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Article 14 The clearing and transfer of bonded delivery, and the determination and
management of both parties’ default with respect to bonded delivery shall comply
with Detailed Rules for Futures Delivery of Zhengzhou Commodity Exchange. In
case that special regulations are stipulated by this Chapter, the special regulations
shall be followed.
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Article 15 After delivery matching, the bonded standard warehouse warrants of sellers
shall be frozen, and the corresponding trading margins shall not be released.
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Article 16 The buyers shall make up the difference of total payments calculated in
accordance with delivery clearing price before 9:00 a.m. on delivery day
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Avrticle 17 The payment clearing of bonded delivery shall be handled subject to the
following procedures:
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(1) Delivery payments of bonded standard warehouse warrants shall be calculated
based on the quantity for delivery, bonded delivery clearing price, and premiums and
discounts.
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(2) After the market close on the delivery day, ZCE shall issue a bonded delivery
clearing statement and detailed list of holding bonded standard warehouse warrants.
The bonded delivery clearing statement shall include the information such as the
name of both parties’ clients, member entities, and delivery warehouses, actual
quantity, bonded delivery clearing price, bonded premiums and discounts, etc.
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(3) The seller shall declare to the customs using the bonded delivery clearing price
stated in the Bonded Delivery Clearing Statement plus bonded premiums and
discounts as the transaction price, timely go through the customs declaration
formalities, and deliver the special VAT invoice to the buyer subject to relevant
regulations.
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Bonded delivery clearing price = [(the delivery clearing price with tax — the
relevant expenses) / (1 + the import VAT rate) — the consumption tax] / (1 + the
import duty rate)
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The bonded premiums/discounts = [the premiums/discounts/(1 + the import VAT
rate) ]/(1 + the import duty rate)
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Bonded delivery payments = (bonded delivery clearing price + bonded
premiums/discounts) <bonded delivery quantity
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The above formulas shall be applicable to the futures products against which the
consumption tax is collected on the basis of their quantity and the customs duty is
collected on the basis of their prices. The premiums and discounts shall be the
adjustment of delivery clearing price considering factors such as delivery grades,
qualities and the regional distribution of warehouses. The premiums and discounts in
the above formulas and relevant expenses shall be announced by ZCE separately.
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In case of any adjustment of the national tax policy, ZCE shall adjust and timely
publish the calculation formula of the bonded delivery clearing price.
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(4) The seller shall transfer payments and the ownership of warehouse warrants only
after handling relevant customs declaration formalities. The bonded standard
warehouse warrants, after being examined and approved by ZCE, shall change into
common standard warehouse warrants with tax.
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Article 18 As to futures products that are allowed bonded delivery, ZCE shall publish
the clearing price including tax of contracts of then-current day and bonded delivery
clearing price after the market close on the matching day in delivery month.
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Avrticle 19 The seller shall go through customs declaration formalities and issue VAT
invoice.
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(1) During the period of customs clearance, namely within 7 trading days as of
delivery day (excluding the day), the seller shall complete customs declaration
formalities. The seller’s failing to complete customs declaration formalities within the
prescribed time shall be considered as delivery default.
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(2) Within 7 trading days after completing customs declaration formalities, the seller
shall issue special VAT invoice to the buyer. In case that the seller delay the delivery
of special VAT invoice to the buyer by 1 to 10 days (calendar day), the seller shall
pay late fees which is 5% of the payments calculated on the basis of delivery clearing
price each day; in case that the seller still fails to deliver special VAT invoice to the
buyer beyond 10 days (calendar day), the seller shall be deemed to refuse to provide
special VAT invoice and shall be punished subject to Detailed Rules for Futures
Delivery of Zhengzhou Commodity Exchange.
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In case of default behavior, the seller shall pay the buyer liquidated damages subject
to relevant regulations on the payments calculated on the basis of delivery clearing
price. In case that seller’s delaying in completing customs declaration formalities and
delivering special VAT invoice is caused by customs and other policies, the transfer
of payments and the ownership of warehouse warrants shall be prolonged, and the
seller shall not pay corresponding late fees and be punished for default.
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Article 20 As to the transfer of bonded standard warehouse warrants without delivery
matching, ZCE shall not issue bonded delivery clearing statement, and the clearing of
payments and the circulation of bills shall be handled by members or clients through
negotiation. The duty-paid price of the bonded warehouse warrants shall be verified
by the Customs in accordance with relevant regulations.

FHTE BRI

Chapter 5 Bonded Exchange Futures for Physicals

Bk RBUMTR LT (LUT AR IRBURRE I IR F— I A&
212 X5 Z K I GCESE U, A ST A I BT AR ALK A2 5

Article 21 The bonded warehouse warrants exchange futures for physicals (hereinafter
referred to as bonded EFP) shall mean the trade of exchanging futures positions into
physicals when both long and short parties come to agreement on physical trade and
turn their respective futures positions into physicals.
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Only bonded warehouse warrants shall be allowed for the bonded EFP.
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Article 22 In case that bonded warehouse warrants are used for EFP, ZCE shall not
issue Bonded Delivery Clearing Statement, and the clearing of payments and the
circulation of bills shall be handled by members or clients through negotiation.
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Article 23 The procedure of handling bonded EFP shall comply with relevant
regulations in Chapter 7 Exchange Futures for Physicals under Detailed Rules for
Futures Delivery of Zhengzhou Commodity Exchange.
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Chapter 6 Deregistration of Bonded Warehouse Warrants and

Departure of Commodities from Warehouses
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Article 24 The deregistration of bonded warehouse warrants and the delivery of
commodities shall be handled subject to the existing Measures for the Administration
of Standard Warehouse Warrants and Transit Warehouse Warrants of Zhengzhou
Commodity Exchange. In case that special regulations are stipulated by this Chapter,
the special regulations shall be followed.
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Article 25 When handling the departure of goods from warehouses after the bonded
warehouse warrants are deregistered, persons who pick up the goods shall provide the
verification password of the Delivery Note issued by ZCE, his/her ID card and the
supporting materials of member entity where he/she works in to pick up commodities,
Customs Release Check, etc.
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Supplementary Provisions
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Avrticle 26 ZCE reserves the right to interpret these detailed rules.
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Avrticle 27 Matters not covered in these detailed rules shall be governed by the Bylaws
of Zhengzhou Commodity Exchange, Trading Rules of Zhengzhou Commodity
Exchange and the detailed rules on the implementation thereof.
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Article 28 These detailed rules shall enter into force as of April 25, 2016.
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(English version is for reference ONLY. Chinese version shall prevail if there is any
inconsistency.)



