Previous vs. New Provisions Comparison Table of the  Detailed Rules of Zhengzhou Commodity Exchange for Bottle-Grade Polyethylene Terephthalate Resin Futures

(Draft for Comment)

(Contents newly added are shown in bold with underlines; contents deleted are marked with strikethrough)

	Previous Provisions
	New Provisions

	Chapter 1 General Provisions

	Article 2 The Exchange, Members, clients, delivery warehouses, factory warehouses, Designated Quality Inspection Agencies, and other participants of the futures market shall comply with these Detailed Rules.
	Article 2 The Exchange, Members, overseas brokers, clients, delivery warehouses, factory warehouses, Designated Quality Inspection Agencies, and other participants of the futures market shall comply with these Detailed Rules.

	Chapter 3 Delivery

Section 1 General Rules

	Article 11 PR may be delivered by exchange of futures for physical, delivery with standard delivery warehouse receipts, and delivery with standard factory warehouse receipts.

Rolling Delivery for PR is conducted through Response Matching.

The specific delivery procedures are governed by the applicable provisions of the Futures Delivery Rules of Zhengzhou Commodity Exchange and these Detailed Rules.
	Article 11 PR may be delivered by exchange of futures for physical, delivery with standard delivery warehouse receipts, and delivery with standard factory warehouse receipts., and Export Board Delivery. PR may adopt either duty-paid delivery or bonded delivery.

Rolling Delivery for PR is conducted through Response Matching.

The specific delivery procedures are governed by the applicable provisions of the Futures Delivery Rules of Zhengzhou Commodity Exchange and these Detailed Rules.

	Article 13 PR contract has the following Last Delivery Day: the 13th trading day of the delivery month.
	Article 13 PR contract delivered with standard warehouse receipts has the following Last Delivery Day: the 13th trading day of the delivery month.; PR contract delivered through Export Board Delivery has the following Last Delivery Day: the 10th day of the month following the delivery month.

	Article 16 Delivery of PR shall be made against a special VAT invoice.
	Article 16 Delivery of PR with standard warehouse receipts shall be made against a special VAT invoice.; delivery of PR through Export Board Delivery shall be made against a general VAT invoice or such other documents as recognized by the Exchange.

	Article 20 The registrant of a standard warehouse receipt shall bear all the expenses incurred before the commodity is transported to the designated storage location in the delivery warehouse as well as the expenses from loading the commodity onto the truck at load-out; the pick-up person shall bear all the expenses incurred after the commodity is loaded onto the truck.

The rates of delivery fees, storage fees, inspection fees, and other delivery-related fees will be separately announced by the Exchange.
	Article 20 The registrant of a standard warehouse receipt shall bear all the expenses incurred before the commodity covered by the standard warehouse receipts is transported to the designated storage location in the delivery warehouse as well as the expenses from loading the commodity onto the truck at load-out; the pick-up person shall bear all the expenses incurred after the commodity is loaded onto the truck.

In an Export Board Delivery of PR, the seller shall bear all the expenses incurred before the commodity is loaded onto the truck at the Export Board Delivery service provider; the buyer shall bear all the expenses incurred thereafter.

The rates of delivery fees, storage fees, inspection fees, and other delivery-related fees will be separately announced by the Exchange.

	Section 5 Export Board Delivery

	
	Article 51 The procedures for Export Board Delivery are as follows.

(1) The First Delivery Day (matching day)

(i) On any trading day between the first trading day of the delivery month to the trading day before the Last Trading Day, any buying Member who holds delivery-month contract may submit a delivery request via the member service system before 2:30 p.m. and provide relevant information including delivery quantity and delivery service provider.

(ii) A selling Member responds to a buying Member's delivery request via the member service system. A delivery request is deemed confirmed once a selling Member has responded to it, upon which it may not be cancelled by either party. Any delivery request without a selling Member's response may be cancelled by the buying Member before 2:30 p.m. on the day of submission. Delivery requests are valid only on the day of submission.

(iii) Delivery matching. Following market close on the current day, the Exchange will match the parties. With respect to any delivery request responded to by a selling Member, the Exchange matches the parties in accordance with the smaller value of size of positions held by the parties and delivery quantity confirmed by the parties.

(2) The Second Delivery Day

The matched parties will receive the Delivery Notice via the Exchange's member service system.

(3) The Third Delivery Day

The Exchange conducts final settlement for the matched parties. Unless otherwise covered by this section, the specific delivery procedures are governed by the applicable provisions of the Futures Delivery Rules of Zhengzhou Commodity Exchange.

	
	Article 52 The Export Board Delivery payment = bonded final settlement price for Export Board Delivery × matched positions for delivery × trading unit; bonded final settlement price for Export Board Delivery = (final settlement price + relevant expenses)/(1 + VAT rate － export duty rate).

In the preceding formula, “relevant expenses” include the fees and charges arising from such activities as export declaration, Customs inspection, and Customs broker services, the details of which will be separately published by the Exchange. Export duty is calculated based on price.

The bonded final settlement price for Export Board Delivery is published by the Exchange after market close on the matching day in the delivery month. Upon any change in national tax policies, the Exchange may adjust the formula for the bonded final settlement price for Export Board Delivery, which will be published in a timely manner.

	
	Article 53 The Export Board Delivery shall be cleared by the Exchange.

	
	Article 54 The buyer and seller shall confirm the Board Delivery Confirmation Form via the member service system through their carrying Members before 3:00 p.m. on the 3rd delivery day, or be deemed to have no objection to the Form.

	
	Article 55 The Export Board Delivery of PR shall take place at a designated delivery service provider. The buyer shall confirm the Export Board Delivery service provider indicated in the Board Delivery Confirmation Form, and the seller shall deliver the commodity as required by the buyer.

The buyer and seller shall, within five (5) business days from the 3rd delivery day (exclusive), complete Customs declaration, and begin the delivery of commodity.

The Export Board Delivery service provider may adjust the delivery time based on actual delivery quantity and notify the parties accordingly.

The buyer and seller are deemed to have failed to complete delivery within the prescribed time limit if the seller fails to ship the commodity to the Export Board Delivery service provider before 1:30 p.m. of delivery date or the buyer fails to arrive at the Export Board Delivery service provider on time to monitor the delivery process. In this case, the Export Board Delivery service provider will set a new delivery date in accordance with relevant rules.

	
	Article 56 The weight inspection may be conducted through a combination of truck scale and weighing of randomly selected packs, or solely by weighing of randomly selected packs. The buyer shall be present at the delivery location to monitor the delivery process, or be deemed to have accepted the weight.

Upon completion of the shipping stage, the weight of the commodity shipped is determined by the verified aggregate number on the weight note signed daily by the parties. The parties shall then sign the Weight Acceptance Form as the basis for determining the weight of the commodity delivered.

	
	Article 57 The quality inspection of polyester fiber is to be organized by the buyer. The seller shall submit relevant materials evidencing commodity quality to the buyer. A buyer shall complete quality inspection of the commodity within twenty-four (24) hours after the seller's commodity arrives at the Export Board Delivery service provider. Upon the buyer's acceptance of quality, the parties shall sign a Quality Acceptance Form as the basis for determining the quality of the commodity delivered. The seller is not liable for the quality of any shipment of commodity if the quality inspection cannot be completed within the prescribed time limit for reasons attributable to the buyer.

	
	Article 58 Any buyer that objects to the quality of the commodity shall complete the re-inspection of the items in dispute through a Designated Quality Inspection Agency within twenty-four (24) hours after the seller's commodity arrives at the Export Board Delivery service provider. The re-inspection agency shall be selected by the Exchange from the list of Designated Quality Inspection Agencies. The re-inspection agency shall issue the results of re-inspection within five (5) business days from the date (exclusive) it receives the re-inspection notice, and the results of re-inspection shall be conclusive.

The re-inspection fee and other relevant fees shall be borne by the buyer if the results of re-inspection show conformance with the standards of delivery, and by the seller if otherwise.

	
	Article 59 The delivery service provider shall consult with the parties to set a new delivery date under any of the following circumstances: (1) the seller fails to complete the shipment of commodity on time due to large  delivery quantity for one time; (2) the seller delays Customs declaration for reasons attributable to Customs or other policies; (3) the parties reach a consensus after separate negotiation.

	
	Article 60 Where delivery is delayed because the buyer and seller fail to make and take delivery in accordance with the previously agreed schedule, the non-defaulting party may submit to the Exchange a request for compensation along with its supporting materials. Once verified, the Exchange will deduct a late fee from the party at fault and transfer it to the non-defaulting party as compensation. The amount of late fee = Σ[5 yuan/metric ton/day × days delayed × commodity quantity yet to be shipped or picked up]. The total late fee shall not exceed 20% of the contract value as calculated by the final settlement price for the corresponding shipment of commodities.

	
	Article 61 The Exchange will, after completing the transfer of delivery payment, issue a Bonded Final Settlement Statement to the parties. Each Bonded Final Settlement Statement shall contain the price information, names of the buyer and seller and their carrying Members, actual quantity delivered, and method of delivery. The “method of delivery” shall be noted as “Export Board Delivery”.

	
	Article 62 In an Export Board Delivery of PR, the domestic seller shall issue a general VAT invoice to the selling Member; the selling Member shall issue a general VAT invoice to the Exchange; the Exchange shall issue a general VAT invoice to the buying Member; and the buying Member shall issue a general VAT invoice to the buyer or overseas broker.

The seller shall provide the invoice within seven (7) trading days after the delivery is completed or within such other time limit as stipulated in the agreement. Any delayed issuance of invoice is governed by the applicable provisions of the Futures Delivery Rules of Zhengzhou Commodity Exchange.

	
	Article 63 Any matter regarding the Export Board Delivery of polyester fiber not covered by this chapter is governed by the Futures Delivery Rules of Zhengzhou Commodity Exchange and the Futures Clearing Rules of Zhengzhou Commodity Exchange.


